
States Seeing Green in Taxing 			
	 Services; Wash Owners See Red!
Maryland carwashes targeted for tax on services.

WRITTEN BY 
wendi winters

In this world nothing can be 
said to be certain, except death 
and taxes.
	T hough Maryland is not the first state 
to attempt to tax car washing, the issue 
is a hot one as the State wrestles with a 
$1.5 billion predicted budget shortfall. 
Since states watch one another closely in 
their quest for balancing budgets, what 
happens in Maryland may impact car 
washing in other states as well.
	A t the May 16 MCA meeting, guest 
speaker Karen Syrylo explained the 
history of how the state is now caught 
in such a severe budget crisis. Syrylo 
is a CPA and lobbyist for the Maryland 
Chamber of Commerce.  While the 
Maryland Chamber understands the 
state’s fiscal position and is not fighting 
all revenue ideas, they do oppose the tax 
changes that will hurt Maryland’s ability 

to retain and attract jobs.  The Chamber 
will continue to argue for the thousands 
of small businesses that provide many 
jobs for Marylanders.
	 In the last session, the House Ways 
and Means Committee considered 
increasing the personal income tax 
rate from 4¾% to 6% on upper bracket 
taxpayers, increasing the sales tax rate 
from 5% to 6%, and extending the sales 
tax to services. Slot machine gambling 
is another potential source of revenue 
and a “hot” political issue. None of the 
bills were brought out of committee. This 
session was a time to test for opposition 
while the new governor assembled his 
cabinet and began looking for ways to 
trim expenditures. Syrylo discussed 
the rumors that the Governor will call 
a special session next fall if the legisla-
tive powers have agreed to the package 

of revenue increases and budget cuts.  
If a special session does not occur, the 
budget will surely be the major topic in 
the January, 2008 session.
	H ouse Bill 448, introduced during 
Maryland’s recent legislative session 
by Delegate Jim Gilchrist, sought to 
extend the sales tax to 35 personal 
and professional services, almost all 
provided by small businesses. Eleven 
other services were already required to 
charge sales tax. Carwashing and waxing 
was listed among the targeted services.  
“The primary reason I introduced it was 
to continue the sales tax discussion.”  It 
was, he said, part of a package of bills 
that outlined areas that needed to be 
discussed openly.  The freshman delegate 
noted the sales tax structure has not 
changed significantly since 1992.  Places 
like New Mexico and West Virginia have a 
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